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1. Principal activities 
 
These interim condensed separate financial statements comprise the accounts of Absolut Bank (PAO) (the “Bank”). The 
Bank was incorporated and is domiciled in the Russian Federation. The Bank is a joint-stock company with shareholder 
liability limited to the face value of the shares held by each shareholder and was set up in accordance with Russian 
regulations. 
 
The Bank’s principal business activity is commercial and retail banking operations within the Russian Federation. The 
Bank is operating under a general banking license issued by the Central Bank of Russia (“CBR”) since 1993. The Bank 
participates in the state deposit insurance scheme, which was introduced by Federal Law No. 177-FZ Deposits of 
Individuals Insurance in Russian Federation dated 23 December 2003. The system operates under the federal laws and 
regulations and is governed by State Corporation “Deposit Insurance Agency” (“SC DIA”). Insurance covers Bank’s 
liabilities to individual depositors for the amount up to 1,400 thousand Russian rubles for each individual in case of 
business failure and revocation of the CBR banking license. 
 
The Bank has five (31 December 2017: five) branches within the Russian Federation. 
 
The Bank’s registered address is: Russian Federation 127051, Moscow, Tsvetnoy boulevard, 18  
 
As at 30 June 2018 and 31 December 2017, the Bank was owned by the following shareholders: 
 

Shareholder 

30 June 
2018, % 

(unaudited) 
31 December 

2017, % 

PJSC United Credit Systems (“PJSC UCS”) 54.15 54.15 
JSC Management Company TRANSFINGROUP, a trustee managing the 

pension reserves of the Non-State Pension Fund Blagosostoyanie  14.40 14.40 
CJSC Leader, a trustee managing the pension reserves of the Non-State 

Pension Fund Blagosostoyanie 6.46 6.46 
JSC Management Company TRINFICO, a trustee managing the pension 

reserves of the Non-State Pension Fund Blagosostoyanie  19.90 19.90 
JSC Management Company TRANSFINGROUP, a trustee managing the 

Closed-end Blend Fund Tekhnologichesky 2.98 – 
JSC Management Company TRANSFINGROUP, a trustee managing the 

Closed-end Blend Fund Spektr 2.07 2.07 
LLC TransFinCapital – 2.98 
Other 0.04 0.04 

Total 100.00 100.00 
 
The ultimate controlling party of the Bank is Non-State Pension Fund Blagosostoyanie (“Blagosostoyanie”), which does 
not have a single ultimate beneficiary. 
 
 

2. Basis of preparation 
 
General information 
 
These interim condensed separate financial statements for the six months ended 30 June 2018 have been prepared in 
accordance with IAS 34, Interim Financial Reporting.  
 
The interim condensed separate financial statements do not include all the information and disclosures required in the 
annual financial statements, and should be read in conjunction with the Bank’s annual separate financial statements as 
at 31 December 2017.  
 
The Bank is required to maintain its accounting records and prepare financial statements for regulatory purposes in 
accordance with Russian accounting and banking legislation and related instructions (“RAL”). These interim condensed 
separate financial statements are based on the Bank’s RAL accounting records and financial statements, adjusted and 
reclassified in order to comply with IFRS. 
 
As at 30 June 2018, the principal rates of exchange used for translating foreign currency balances were RUB 62.7565 to 
USD 1 and RUB 72.9921 to EUR 1 (31 December 2017: RUB 57.6002 to USD 1 and RUB 68.8668 to EUR 1, 
respectively). 
 
These interim condensed separate financial statements are presented in millions of Russian rubles (hereinafter, 
“RUB million”), unless otherwise indicated. 
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3. Summary of accounting policies (continued) 
 
Changes in accounting policies (continued) 
 
The effect of transition to IFRS 9 on reserves and retained earnings is as follows (unaudited): 
 

 
Reserves and 

retained earnings 

Fair value revaluation reserve  
Balance at the end of the period under IAS 39 (31 December 2017) 1,082 
Reclassification of debt securities from “available-for-sale” to “at amortized cost” (19) 
Recognition of ECL on debt financial assets at FVOCI under IFRS 9 1,176 

Balance at the beginning of the period under IFRS 9 (1 January 2018) 2,239 

Accumulated loss  
Balance at the end of the period under IAS 39 (31 December 2017) 2,001 
Re-measurement as a result of reclassification of financial assets from “at amortized cost”  

to “at FVPL” – 
Recognition of ECL on assets at amortized cost and off-balance sheet credit related commitments 

under IFRS 9 (9,919) 
Recognition of ECL on debt financial assets at FVOCI under IFRS 9 (1,176) 
Other re-measurement (32) 

Balance at the beginning of the period under IFRS 9 (1 January 2018) (9,126) 

Total change in equity due to the adoption of IFRS 9 (9,970) 

 
The following table reconciles the aggregate loan impairment allowance at the beginning of the period under IAS 39 and 
provisions for loan commitments and financial guarantee contracts under IAS 37, Provisions, Contingent Liabilities and 
Contingent Assets to the ECL allowances under IFRS 9. 
 

 

Allowance for loan 
impairment under 
IAS 39 / IAS 37 at 

31 December 
2017 Re-measurement 

ECL under IFRS 9 
at 1 January 

2018 
(unaudited) 

Allowance for impairment    
Loans and receivables under IAS 39 / financial assets 

at amortized cost under IFRS 9  (9,827) (9,193) (19,020) 
Debt investment securities available-for-sale under 

IAS 39 / debt financial assets at FVOCI under IFRS 9  – (1,176) (1,176) 
Undrawn loan facilities, guarantees and letters of credit (326) (726) (1,052) 
 
IFRS 15, Revenue from Contracts with Customers 
 
IFRS 15, issued in May 2014 and amended in April 2016, establishes a five-step model that will apply to revenue arising 
from contracts with customers. Under IFRS 15, revenue is recognized at an amount that reflects the consideration to 
which an entity expects to receive in exchange for transferring goods or services to a customer. The standard does not 
apply to income related to financial instruments or leases, and therefore does not impact the majority of the Bank’s 
income, including interest income, net gains/(losses) from investment securities, lease income regulated by IFRS 9, 
Financial Instruments and IAS 17, Leases. As a result, a significant portion of the Bank’s income is not affected by the 
adoption of this standard. 
 
 

4. Changes in presentation 
 
The following reclassifications are made in the notes to the separate statement of financial position as at 31 December 
2017 to conform with the form of presentation for 2018: 
 

Reclassification item 
As previously 

reported 
Reclassification 

amount As adjusted 
     Separate statement of financial position    
Assets    
Reverse repurchase agreements 3,332 (3,332) – 
Due from other banks 21,008 3,332 24,340 
 
These reclassifications affected the information disclosed in Note 8 “Due from other banks”.  
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5. Segment information (continued) 
 
The table below presents information on the allocation of the Bank’s income and expenses between operating segments 
for the six months ended 30 June 2018 (unaudited): 
 

  
Retail 

banking 
Corporate 
banking 

Financial 
markets 

Unallocated 
items Total 

Interest income 4,313 5,106 1,388 1,283 12,090 
Interest expense (2,989) (2,118) (1,132) (1,261) (7,500) 
Income/(expense) from other 

segments 682 (1,927) 616 629 – 
Net interest income 2,006 1,061 872 651 4,590 

Commission and dealing 
income/(expense) 650 556 495 (10) 1,691 

Operating income 2,656 1,617 1,367 641 6,281 

Operating expenses (1,360) (639) (134) (654) (2,787) 
Profit/(loss) before 

allowance and tax 1,296 978 1,233 (13) 3,494 

Allowance for loan 
impairment (270) (3,092) 177 52 (3,133) 

Income tax – – – (293) (293) 

Profit/(loss) 1,026 (2,114) 1,410 (254) 68 

 
The table below presents information on the allocation of the Bank’s income and expenses between operating segments 
for the six months ended 30 June 2017 (unaudited): 
 

  
Retail 

banking 
Corporate 
banking 

Financial 
markets 

Unallocated 
items Total 

Interest income 4,089 6,281 3,555 676 14,601 
Interest expense (2,722) (3,668) (2,565) (913) (9,868) 
Income/(expense) from other 

segments 556 (931) 179 196 – 
Net interest 

income/(expense) 1,923 1,682 1,169 (41) 4,733 

Commission and dealing 
income/(expense) 258 471 (536) (113) 80 

Operating 
income/(expenses) 2,181 2,153 633 (154) 4,813 

Operating expenses (1,191) (274) (196) (815) (2,476) 
Profit/(loss) before 

allowance and tax 990 1,879 437 (969) 2,337 

Allowance for loan 
impairment (237) (1,350) – 33 (1,554) 

Income tax – – – (93) (93) 

Profit/(loss) 753 529 437 (1,029) 690 

 
 

6. Cash and cash equivalents  
 
Cash and cash equivalents comprise the following: 
 

 

30 June 
2018 

(unaudited) 
31 December 

2017 

Cash on hand 1,727 2,830 
Current accounts with the CBR 19,738 10,555 
Current accounts with other banks 1,352 2,101 
Settlement accounts with trading systems 598 1,016 

Total cash and cash equivalents 23,415 16,502 
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7. Trading securities 
 
Trading securities comprise the following: 
 

 

30 June 
2018 

(unaudited) 
31 December 

2017 

Government bonds 514 515 
Corporate shares 5 – 

Total trading securities 519 515 

 
As at 30 June 2018 and 31 December 2017, trading securities were represented by RUB-denominated government debt 
securities. 
 
 

8. Due from other banks 
 
Amounts due from other banks comprise the following: 
 

 

30 June 
2018 

(unaudited) 
31 December 

2017 

Term deposits with other banks 36,929 21,008 
Reverse repurchase agreements with banks 26,686 3,332 
Total due from other banks 63,615 24,340 

Allowance for impairment (149) – 

Total due from other banks less allowance for impairment 63,466 24,340 

 
As at 30 June 2018, reverse repurchase agreements with banks were represented by agreements concluded with 
Russian banks and the central counterparty (Non-bank Credit Institution National Clearing Center (JSC)), which were 
secured by corporate and government bonds. As at 31 December 2017, reverse repurchase agreements with banks 
were represented by agreements concluded with Russian banks and secured by corporate bonds. As at 30 June 2018, 
the fair value of corporate and government bonds pledged as collateral under reverse repurchase agreements with banks 
was RUB 28,343 million. As at 31 December 2017, the fair value of corporate bonds pledged as collateral under reverse 
repurchase agreements with banks was RUB 4,027 million. 
 
As at 30 June 2018 and 31 December 2017, collateral for separate transactions equals or exceeds the amount of claims. 
 
Movements in allowances for ECL during the six months ended 30 June 2018 (unaudited) are presented in the table 
below: 
 
 Stage 1 Stage 2 Stage 3 Total 

Allowance for ECL at  
1 January 2018 113 – – 113 

Net revaluation of allowance 
for ECL 36 – – 36 

30 June 2018 149 – – 149 
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9. Loans to customers 
 
Loans to customers comprise the following: 
 

 

30 June 
2018 

(unaudited) 
31 December 

2017 

Loans to legal entities   
Corporate loans 68,414 83,434 
Trade finance 4,006 4,043 
SME loans (legal entities) 52 57 
Corporate bonds 26 26 

Total loans to legal entities 72,498 87,560 

Loans to individuals   
Mortgage loans 80,842 69,412 
Consumer and cash loans 914 1,227 
Credit cards 367 378 
SME loans (individuals) 133 165 
Car loans 78 159 

Total loans to individuals 82,334 71,341 

Total loans to customers 154,832 158,901 

Allowance for impairment (15,636) (9,767) 

Total loans to customers less allowance for impairment 139,196 149,134 

 
Mortgage loans include loans transferred to structured entities in order to raise financing (Note 15). As at 30 June 2018, 
the carrying amount of the transferred loans was RUB 8,180 million (31 December 2017: the carrying amount of the 
transferred loans was RUB 14,181 million). The Bank retained substantially all the risks and rewards related to these 
loans. 
 
Movements in allowances for ECL associated with loans to legal entities during the six months ended 30 June 2018 
(unaudited) are presented in the table below: 
 
 Stage 1 Stage 2 Stage 3 Total  

Allowance for ECL at 1 January 2018 928 2,660 7,930 11,518 
Net revaluation of allowance for ECL 308 (286) 2,863 2,885 
Transfers to Stage 2 (60) 60 – – 
Transfers to Stage 3 (28) (149) 177 – 
Unwinding of discount (recognized in 

interest income) – – (153) (153) 
Amounts written off – – (1) (1) 
Sale of loans (784) – (44) (828) 

30 June 2018 364 2,285 10,772 13,421 

 
Movements in allowances for ECL associated with loans to individuals during the six months ended 30 June 2018 
(unaudited) are presented in the table below: 
 
 Stage 1 Stage 2 Stage 3 Total  

Allowance for ECL at 1 January 2018 168 557 1,361 2,086 
Net revaluation of allowance for ECL (75) 120 167 212 
Transfers to Stage 1 113 (110) (3) – 
Transfers to Stage 2 (6) 6 – – 
Transfers to Stage 3 (2) (22) 24 – 
Unwinding of discount (recognized in 

interest income) – – (4) (4) 
Amounts written off (11) (12) (24) (47) 
Sale of loans (5) – (27) (32) 

30 June 2018 182 539 1,494 2,215 
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9. Loans to customers (continued) 
 
The following is a reconciliation of the allowance for impairment of loans to customers by class for the six months ended 
30 June 2017 (unaudited): 
 

 
1 January  

2017 

Charge/ 
(reversal)  

for the period 

Interest 
accrued on 

impaired 
loans 

Allowance  
for disposed 

loans 
Amounts 
written off 

30 June 
2017 

(unaudited) 

Loans to legal entities       
Corporate loans 6,539 1,396 (219) (2,512) – 5,204 
Trade finance 1,780 (47) – – – 1,733 
SME loans (legal entities) 45 – – – – 45 
Corporate bonds 26 – – – – 26 

Loans to individuals       
Mortgage loans 1,369 195 (25) (1) (134) 1,404 
Car loans 24 1 – – (1) 24 
Consumer and cash 

loans 61 7 – – (1) 67 
SME loans (individuals) 11 3 – – – 14 
Credit cards 236 (1) – – – 235 

Total  10,091 1,554 (244) (2,513) (136) 8,752 

 
As at 30 June 2018, the Bank had a concentration of loans represented by RUB 29,158 million due from the ten largest 
third party borrowers, or 18.8% of gross loan portfolio (31 December 2017: RUB 36,341 million, or 22.9% of gross loan 
portfolio). An allowance of RUB 5,404 million (31 December 2017: RUB 460 million) was recognized against these loans. 
 
Loans are made principally within Russia in the following industry sectors: 
 

 

30 June  
2018  

(unaudited) 
31 December 

2017 

Individuals 82,334 71,341 
Manufacturing 20,775 28,410 
Construction 16,159 17,112 
Finance 15,931 17,531 
Trade 13,766 15,467 
Real estate 2,074 3,761 
Services 1,778 1,802 
Agriculture 833 1,426 
Other 1,182 2,051 

Total loans to customers 154,832 158,901 

 
During the six months ended 30 June 2018, the Bank sold to third parties corporate loans carried at RUB 5,658 million 
gross and retail loans carried at RUB 66 million gross (six months ended 30 June 2017: corporate loans carried at 
RUB 2,615 million gross and retail loans carried at RUB 2 million gross) for the remuneration of RUB 4,829 million and 
RUB 34 million, respectively (six months ended 30 June 2017: RUB 100 million and RUB 2 million, respectively). 
Allowances recognized against the above mentioned loans amounted to RUB 828 million and RUB 32 million, 
respectively (six months ended 30 June 2017: RUB 2,512 million and RUB 1 million, respectively). The Bankdetermined 
that substantially all risks and rewards of the respective loans have been transferred, therefore these loans were 
derecognized. The respective financial result has been recognized in the interim separate statement of profit or loss. 
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10. Investment securities 
 
Investment securities, including those pledged under repurchase agreements, comprise the following: 
 

 

30 June 
2018  

(unaudited) 
31 December 

2017 

Debt securities at FVOCI   
Corporate bonds 5,486 – 
Government bonds 1,010 – 

Debt securities at FVOCI 6,496 – 

    
Debt securities at FVOCI pledged under repurchase agreements   
Government bonds 13,766 – 
Corporate bonds 8,596 – 
Municipal bonds 1,174 – 

Debt securities at FVOCI pledged under repurchase agreements 23,536 – 

    
Debt securities at amortized cost   
Corporate bonds 8,174 – 
Less – allowance for impairment (5,371) – 

Debt securities at amortized cost  2,803 – 

    
Investment securities available-for-sale   
Corporate bonds – 25,996 
Government bonds – 8,533 
Corporate shares – 146 

Investment securities available-for-sale – 34,675 

    
Investment securities available-for-sale pledged under repurchase 

agreements   
Corporate bonds – 25,282 
Government bonds – 2,547 
Investment securities available-for-sale pledged under repurchase 

agreements – 27,829 

 
Movements in the ECL allowance for investment securities during the six months ended 30 June 2018 (unaudited) were 
as follows: 
 
Debt securities  
at amortized cost Stage 1 Stage 2 Stage 3 Total  

Allowance for ECL at  
1 January 2018 – 5,196 – 5,196 

Net revaluation of allowance 
for ECL – 175 – 175 

Transfers to Stage 3 – (2,787) 2,787 – 

30 June 2018 – 2,584 2,787 5,371 

 
 
Debt securities at FVOCI Stage 1 Stage 2 Stage 3 Total 

Allowance for ECL at  
1 January 2018 1,176 – – 1,176 

Net revaluation of allowance 
for ECL (546) – – (546) 

30 June 2018 630 – – 630 
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11. Other assets 
 
Other assets comprise the following: 
 

 

30 June 
2018  

(unaudited) 
31 December 

2017 

Other financial assets   
Settlements under broker and other transactions 2,486 821 
Restricted cash 33 33 
Derivative financial assets 32 44 
Variable margin – 5 
Allowance for impairment of other financial assets (154) (60) 

Total other financial assets 2,397 843 

    
Other non-financial assets   
Assets held for sale 1,070 1,187 
Prepayments 108 155 
Accrued income 25 23 
Prepaid taxes other than income tax 18 31 
Precious coins 6 7 
Payables to employees 3 3 
Allowance for impairment of other non-financial assets (21) (32) 

Total other non-financial assets 1,209 1,374 

 
Movements in the ECL allowance for other financial assets during the six months ended 30 June 2018 (unaudited) were 
as follows: 
 
 Stage 1 Stage 2 Stage 3 Total 

Allowance for ECL at  
1 January 2018 46 – 59 105 

Net revaluation of allowance 
for ECL 43 – 6 49 

30 June 2018 89 – 65 154 

 
Movements in allowances for impairment of other non-financial assets during the six months ended 30 June 2018 were 
as follows: 
 

 

Other 
non-financial 

assets 

31 December 2017 32 
Reversal (11) 

30 June 2018 (unaudited) 21 

 
The table below shows the fair values of derivative financial instruments, recorded in the interim condensed separate 
financial statements as assets or liabilities, together with their notional amounts. The notional amount, recorded gross, 
is the amount of a derivative’s underlying asset, reference rate or index and is the basis upon which changes in the value 
of derivatives are measured. The notional amounts indicate the volume of transactions outstanding at the end of the 
reporting period and are not indicative of the credit risk. 
  



Notes to the interim condensed separate financial statements 
Absolut Bank (PAO) for the six months ended 30 June 2018 
 
 

23 

11. Other assets (continued) 
 
As at 30 June 2018 and 31 December 2017, the Bank had positions in the following types of derivatives: 
 

 
30 June 2018 
(unaudited) 31 December 2017 

 
Notional 
principal 

Fair value Notional 
principal 

Fair value 
Asset Liability Asset Liability 

Foreign exchange 
contracts       

Swaps – domestic 
counterparty 28,175 31 (30) 24,509 19 (24) 

Forwards – foreign 
counterparty 134 1 – – – – 

Forwards – domestic 
counterparty 1,257 – (32) 1,524 25 (2) 

Total derivative 
assets/liabilities  32 (62)  44 (26) 

 
Foreign and domestic counterparties in the table above stand for counterparties where foreign means non-Russian 
entities and domestic means Russian entities. 
 
 

12. Due to other banks 
 
Amounts due to other banks comprise the following: 
 

 

30 June 
2018  

(unaudited) 
31 December 

2017 

Repurchase agreements 37,761 25,229 
Term deposits and loans 15,302 11,002 
Current accounts and overnight placements of other banks 34 404 
Trade finance – 37 

Total due to other banks 53,097 36,672 

 
As at 30 June 2018 and 31 December 2017, repurchase agreements were represented by agreements with Russian 
banks and the central counterparty. 
 
 

13. Customer accounts 
 
Customer accounts comprise the following: 
 

 

30 June 
2018  

(unaudited) 
31 December  

2017 

State and public organizations   
Current accounts 1,039 1,166 
Term deposits 4,687 4,391 

Total state and public organizations 5,726 5,557 
    
Legal entities   
Current accounts 18,321 17,965 
Term deposits 60,598 61,802 
Repurchase agreements – 273 

Total legal entities 78,919 80,040 

Individuals   
Current accounts 4,662 4,666 
Term deposits 97,540 87,590 

Total individuals 102,202 92,256 

Total customer accounts 186,847 177,853 
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13. Customer accounts (continued) 
 
As at 30 June 2018, customer accounts of RUB 21,777 million, or 11.7% of total customer accounts, were due to the ten 
largest third party customers (31 December 2017: RUB 23,432 million, or 13.2%). 
 
An analysis of customer accounts by economic sector is as follows: 
 

 

30 June 
2018  

(unaudited) 
31 December 

2017 

Individuals 102,202 92,256 
Finance 24,705 23,485 
Transport 13,584 7,621 
Trade 10,318 15,435 
Construction / real estate 6,354 7,269 
Insurance 6,345 5,455 
SC DIA 4,588 4,339 
Manufacturing 2,782 6,047 
Services 1,184 2,767 
State and public organizations 1,137 1,218 
Telecom 633 115 
Agriculture 440 100 
Oil and gas 74 941 
Mining – 2,923 
Other 12,501 7,882 

Total customer accounts 186,847 177,853 

 
As at 30 June 2018, term deposits of individuals in the amount of RUB 97,540 million are included within term deposits 
(31 December 2017: RUB 87,590 million). In accordance with the Russian Civil Code, the Bank is obliged to repay such 
deposits upon demand of a depositor. In case a term deposit is repaid upon demand of the depositor prior to maturity, 
interest on it is paid based on the interest rate for demand deposits, unless a different interest rate is specified in the 
agreement. 
 
In December 2015, the Bank received RUB 11,000 million from SC DIA at the annual interest rate of 0.51% for the period 
of 10 years. The funds were provided for the purpose of financial stabilization of PJSC Baltinvestbank. The funds received 
from SC DIA were transferred to PJSC Baltinvestbank in the form of a loan on similar terms as received from SC DIA. 
The Bank recognized the attracted funds at fair value of RUB 3,475 million as at the date of their receipt. As at 30 June 
2018, the carrying amount of the received funds amounted to RUB 4,588 million (31 December 2017: RUB 4,339 million). 
 
In accordance with the agreements, loans received from SC DIA in the amount of RUB 23,300 million (31 December 
2017: RUB 23,300 million) were secured by the pledged assets of the Bank with the carrying amount of 
RUB 25,274 million as at 30 June 2018 (31 December 2017: RUB 26,429 million). 
 
As at 30 June 2018, there were no securities pledged as collateral under repurchase agreements (31 December 2017: 
RUB 302 million).  
 
As at 30 June 2018, customer accounts included deposits of RUB 1,896 million representing collateral under import 
letters of credit (31 December 2017: RUB 2,260 million). 
 
 

14. Debt securities issued 
 
Securities issued comprise the following: 
 

 

30 June 
2018  

(unaudited) 
31 December 

2017 

Subordinated bonds 5,121 5,123 
Domestic bonds 2,003 2,045 
Promissory notes 1,778 2,599 

Total debt securities issued 8,902 9,767 

 
 
  





Notes to the interim condensed separate financial statements 
Absolut Bank (PAO) for the six months ended 30 June 2018 
 
 

26 

15. Other liabilities (continued) 
 
Movements in the allowance for ECL on guarantees and commitments during the six months ended 30 June 2018 
(unaudited) were as follows: 
 
 Stage 1 Stage 2 Stage 3 Total 

Allowance for ECL at  
1 January 2018 773 273 6 1,052 

Net revaluation of allowance 
for ECL (186) (69) 23 (232) 

Transfers to Stage 2 (12) 12 – – 
Transfers to Stage 3 (3) (7) 10 – 

30 June 2018 572 209 39 820 

 
Movements in allowances for impairment of guarantees and commitments during the six months ended 30 June 2017 
were as follows: 
 

 
Guarantees and 
commitments 

31 December 2016 397 
Reversal (119) 

30 June 2017 (unaudited) 278 

 
Movements in the provision for legal claims are included in line “Other (losses)/gains from impairment and provisions” in 
the interim separate statement of profit or loss. Movements in the provision for guarantees and commitments are included 
in line “Reversal/(charge) of provision for losses from credit related commitments” in the interim separate statement of 
profit or loss. 
 
 

16. Equity 
 
Movements in shares outstanding, issued and fully paid were as follows: 
 

 

Number of 
shares in issue 

(in millions) 

Ordinary  
shares 

(nominal value) 

Ordinary shares 
(inflation 

adjustment) Total 
Share 

premium 

31 December 2016 418.6 4,186 610 4,796 20,697 
30 June 2017 (unaudited)  418.6 4,186 610 4,796 20,697 
31 December 2017 541.7 5,417 610 6,027 24,466 
30 June 2018 (unaudited) 541.7 5,417 610 6,027 24,466 
 
All ordinary shares have a nominal value of RUB 10 per share and rank equally. Each share carries one vote. All shares 
have been fully paid in. 
 
Share premium represents the excess of contributions received over the nominal value of shares issued.  
 
In October 2017, additional 123,152,709 ordinary shares were issued with a nominal value of RUB 10 and actual value 
of RUB 40.60 each. 
 
 

17. Commitments and contingencies 
 
Operating environment 
 
Russia continues economic reforms and development of its legal, tax and regulatory frameworks as required by a market 
economy. The future stability of the Russian economy is largely dependent upon these reforms and developments and 
the effectiveness of economic, financial and monetary measures undertaken by the government. 
 
The Russian economy has been negatively impacted by a decline in oil prices and sanctions imposed on Russia by a 
number of countries. The ruble interest rates remain high. The combination of the above resulted in reduced access to 
capital, a higher cost of capital, and increased uncertainty regarding further economic growth, which could negatively 
affect the Bank’s future financial position, results of operations and business prospects. The Bank’s management 
believes it is taking appropriate measures to support the sustainability of the Bank’s business in the current 
circumstances.  
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17. Commitments and contingencies (continued) 
 
Legal 
 
In the ordinary course of business, the Bank is subject to legal actions and complaints. Management believes that the 
ultimate liability, if any, arising from such actions or complaints will not have a material adverse effect on the financial 
condition or the results of future operations of the Bank. 
 
As at 30 June 2018, the Bank was engaged in a number of litigation proceedings. Provision of RUB 7 million 
(31 December 2017: RUB 12 million) has been made as it is likely that such an amount of loss will occur (Note 15). 
 
Taxation 
 
The Bank’s business activity is carried out in the Russian Federation. Russian tax, currency and customs legislation as 
currently in effect is vaguely drafted and is subject to varying interpretations, selective and inconsistent application and 
changes, which can occur frequently, at short notice and may apply retrospectively. Management’s interpretation of such 
legislation as applied to the transactions and activity of the Bank may be challenged by the relevant regional and federal 
authorities. Also, the tax authorities may be taking a more assertive position in their interpretation and application of this 
legislation and assessments. It is therefore possible that transactions and activities of the Bank that have not been 
challenged in the past may be challenged at any time in the future. As a result, additional taxes, penalties and interest 
may be assessed by the relevant authorities.  
 
Interpretation of certain provisions of the Russian tax legislation and the latest trends in judicial practice suggest that the 
tax authorities and courts may be taking a more assertive position in their interpretation and application of tax legislation 
and reviewing tax liabilities of taxpayers. Furthermore, as of 19 August 2017, amendments were made to the tax 
legislation prohibiting taxpayers from reducing tax base as a result of distortion of facts with regard to business operations 
and taxable activities or due to operations with a primary objective of non-payment or underpayment of taxes. As there 
is no well-established practice for applying the above provisions and due to the latest trends in law enforcement practices, 
there is uncertainty regarding possible interpretation by the Russian tax authorities of the Bank’s operations in the context 
of challenging economic justification of certain types of transactions and operations (and, consequently, income received 
and losses incurred on such transactions), sufficiency of documentation and the existence of business purpose for these 
transactions and operations. It is not possible to determine the amounts of potential claims or assess the probability of 
an unfavorable outcome.  
 
The Russian transfer pricing legislation allows the Russian tax authorities to adjust tax base and impose additional 
income tax and value added tax liabilities in respect of controlled transactions if the transaction price differs from the 
market price and unless the Bank is able to demonstrate the use of market prices with respect to the controlled 
transactions. Given that the existing transfer pricing rules came into effect only recently, in 2012, there remains 
uncertainty as to their practical application together with certain other rules relating to, inter alia, economic justification of 
expenses, procedures for recognizing expenses or losses and other rules set forth by other provisions of the Tax Code 
of the Russian Federation.  
 
Management believes that the Bank fully complies with transfer pricing rules, and controlled transaction prices are 
consistent with market prices. Where the prices are inconsistent with the market prices, the Bank performs relevant tax 
adjustments. 
 
As at 30 June 2018, management believes that its interpretation of the relevant legislation is appropriate and that the 
Bank’s tax, currency and customs positions will be sustained. Management believes that the Bank has accrued and paid 
all applicable taxes to the budget. 
 
Capital expenditure commitments 
 
As at 30 June 2018 and 31 December 2017, the Bank had no contractual capital expenditure commitments in respect of 
property and equipment and investment property.  
 
Credit related commitments 
 
The primary purpose of these instruments is to ensure that funds are available to a customer as required. Guarantees 
and standby letters of credit, which represent irrevocable assurances that the Bank will make payments in the event that 
a customer cannot meet its obligations to third parties, carry the same credit risk as loans. Documentary and commercial 
letters of credit, which are written undertakings by the Bank on behalf of a customer authorizing a third party to draw 
drafts on the Bank up to a stipulated amount under specific terms and conditions, are collateralized by the underlying 
shipments of goods to which they relate or cash deposits and therefore carry less risk than a direct borrowing. 
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17. Commitments and contingencies (continued) 
 
Credit related commitments (continued) 
 
Commitments to extend credit represent unused portions of authorizations in the form of loans, guarantees or letters of 
credit. With respect to credit risk on commitments to extend credit, the Bank is potentially exposed to loss in an amount 
equal to the total unused commitments. However, the likely amount of loss is less than the total unused commitments 
since most commitments to extend credit are contingent upon customers maintaining specific credit standards. The Bank 
monitors the term to maturity of credit related commitments because longer-term commitments generally have a greater 
degree of credit risk than shorter-term commitments. 
 
Outstanding credit related commitments of the Bank are, as follows: 
 

 

30 June 
2018  

(unaudited) 
31 December 

2017 

Undrawn credit lines 49,935 48,230 
Guarantees issued 47,645 34,670 
Import letters of credit 1,144 834 
Unused limits on guarantee issuance 200 – 

Total credit related commitments 98,924 83,734 

 
As at 30 June 2018, irrevocable undrawn credit lines amounted to RUB 3,051 million (31 December 2017: RUB 3,010 million). 
 
Based on the management’s assessment of the probability of losses on credit related commitments, provision of 
RUB 820 million was created as at 30 June 2018 (31 December 2017: RUB 326 million) (Note 15). 
 
 

18. Interest income and expense 
 
Interest income and expense comprise the following: 
 

 
Six months ended 30 June 

(unaudited) 
Three months ended 30 June 

(unaudited) 
 2018 2017 2018 2017 

Interest income     
Loans to customers 8,616 10,508 4,233 5,257 
Investment securities at FVOCI 1,768 3,761 613 1,945 
Due from other banks 1,378 327 789 158 
Investment securities at amortized cost 304 – 95 – 
Current accounts with other banks 4 5 3 2 
Total interest income calculated using the 

EIR method 12,070 14,601 5,733 7,362 

Other interest income     
Financial assets at fair value through profit or 

loss 20 – 10 – 

Total interest income 12,090 14,601 5,743 7,362 

Interest expense     
Term deposits of individuals 2,869 2,722 1,463 1,393 
Term deposits of legal entities 1,843 2,778 873 1,357 
Accounts payable on mortgage servicing 

agreements 823 961 360 470 
Direct repurchase agreements with banks 752 1,555 246 878 
Debt securities issued 536 1,083 269 623 
Term deposits of other banks 398 645 203 279 
Term deposits of state and public organizations 276 – 141 – 
Direct repurchase agreements with customers 2 121 – 20 
Current accounts of other banks 1 3 1 3 

Total interest expense 7,500 9,868 3,556 5,023 

 
Interest income accrued on loans, for which individual impairment allowances have been recognized for the six months 
ended 30 June 2018 comprised RUB 157 million (six months ended 30 June 2017: RUB 244 million) (Note 9). 
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19. Fee and commission income and expense 
 
Fee and commission income and expense comprise the following: 
 

 
Six months ended 30 June 

(unaudited) 
Three months ended 30 June 

(unaudited) 
 2018 2017 2018 2017 

Guarantees issued 740 381 483 205 
Settlement and cash operations and trade 

financing 241 254 129 135 
Commission on plastic cards settlements 119 113 61 58 
Agency agreements 85 33 48 20 
Acting as currency control agent 34 37 18 18 
On-line settlement transactions 29 34 15 16 
Safe deposits rental income 21 22 11 12 
Letters of credit 20 21 12 11 
Transactions with securities 3 2 2 1 
Commission on cash collection 2 2 1 1 
Other 26 18 10 11 

Fee and commission income 1,320 917 790 488 

Agency agreements 111 91 65 62 
Plastic cards 82 65 38 36 
Settlement and cash operations and trade 

financing 41 31 29 19 
Fee and commission for participation in the 

state program for additional capitalization of 
the bank 30 30 15 15 

Transactions with securities 16 22 7 13 
Commission on cash collection 8 6 4 3 
Guarantees – 1 – – 
Other 5 24 3 10 

Fee and commission expense 293 270 161 158 

 
 

20. Net gains from operations with securities 
 
Net gains from operations with securities comprise the following: 
 

 
Six months ended 30 June 

(unaudited) 
Three months ended 30 June 

(unaudited) 
 2018 2017 2018 2017 

Corporate bonds 769 90 352 86 
Government bonds 71 237 (21) 99 
Municipal bonds – 66 – 40 
Corporate shares – 2 – 1 

Investment securities 840 395 331 226 

Corporate shares 11 – – – 
Corporate bonds (13) – (7) – 
Government bonds – – 1 1 

Trading securities (2) – (6) 1 

Other (21) (109) (21) (109) 

Net gains from operations with securities 817 286 304 118 
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21. Net other income/(expenses) 
 
Net other income/(expenses) comprise the following: 
 

 
Six months ended 30 June 

(unaudited) 
Three months ended 30 June 

(unaudited) 
 2018 2017 2018 2017 

Rental income 18 38 9 19 
Gain arising on derecognition of debt securities 

issued 6 – 3 – 
Net gain from disposal of investment property 2 5 2 5 
Net (loss)/gain from disposal of property and 

equipment (3) 6 (2) 1 
Income from operations with precious coins – 1 – 1 
Other expenses (16) (73) (10) (37) 

Net other income/(expenses) 7 (23) 2 (11) 
 
 

22. Personnel, administrative and other operating expenses 
 
Personnel, administrative and other operating expenses comprise the following: 
 

 
Six months ended 30 June 

(unaudited)  
Three months ended 30 June 

(unaudited) 
 2018 2017 2018 2017 

Fixed wages and salaries, bonuses and  
unused vacations 1,157 1,222 536 514 

Social security costs 320 331 142 146 
Severance payments 68 15 47 7 
Other employee benefits 47 43 4 40 

Personnel expenses 1,592 1,611 729 707 

Contribution to state deposit insurance system  288 194 149 100 
Leases 250 220 131 111 
Other expenses related to property and 

equipment 134 108 80 34 
Taxes other than income tax 113 90 71 64 
Amortization of software 90 129 54 68 
Professional services 81 205 31 180 
Depreciation of property and equipment 78 74 40 37 
IT expenses 67 164 20 97 
Communication expenses 57 43 30 20 
Advertising and marketing services 56 105 25 50 
Mailing and postal services 17 10 10 6 
Business trip expenses 13 22 8 14 
Security services 13 10 9 5 
Depreciation of investment property 11 11 5 5 
Personnel related expenses 9 4 4 2 
Charity 2 2 1 1 
Other 34 54 3 29 
Administrative and other operating 

expenses 1,313 1,445 671 823 
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23. Other (losses)/gains from impairment and provisions 
 
Other (losses)/gains from impairment and provisions comprise the following: 
 

 
Six months ended 30 June 

(unaudited) 
Three months ended 30 June 

(unaudited) 
 2018 2017 2018 2017 

ECL allowance for investment securities 371 – (74) – 
ECL allowance for other financial assets (49) – 25 – 

Total other ECL allowances 322 – (49) – 

Allowance for impairment of other non-financial 
assets 11 – 6 – 

Provision for legal claims (3) 26 (2) (5) 
Allowance for impairment of investments in 

subsidiaries (444) 435 (143) 177 
Total other provisions (436) 461 (139) 172 
Total other (losses)/gains from impairment 

and provisions (114) 461 (188) 172 
 
 

24. Risk management 
 
Introduction 
 
The Bank manages risk through a process of ongoing identification, measurement and monitoring, setting risk limits and 
other internal controls. This process of risk management is critical to the Bank’s continuing soundness and each individual 
within the Bank is accountable for the risk exposures relating to his or her responsibilities. The Bank is exposed to credit 
risk, liquidity risk and market risk, the latter being subdivided into trading and non-trading risks. The Bank is also subject 
to operational risk. 
 
The independent risk control process does not include business risks such as changes in the environment, technology 
and industry. They are monitored through the Bank’s strategic planning process and with the help of so-called ‘risk scans’. 
 
Credit risk 
 
The Bank takes on exposure to credit risk, which is the risk that one party to a financial instrument will cause a financial 
loss for the other party by failing to discharge an obligation. Exposure to credit risk arises as a result of the Bank’s lending 
and other transactions with counterparties giving rise to financial assets. The Bank classifies loans into creditworthiness 
categories based on the internal credit ratings. The credit ratings are calculated on the basis of the internal model for 
assessing the probability of default (PD). 
 
The credit quality and the maximum risk exposure of loans to legal entities depending on the level of the Bank’s internal 
credit rating and ECL stage as of 30 June 2018 are presented in the table below: 
 
  Stage 1 Stage 2 Stage 3 Total 

Performing assets     
Very high credit quality 1,713 – – 1,713 
High credit quality 9,393 1,158 – 10,551 
Standard credit quality 18,582 1,841 – 20,423 
Average credit quality 7,818 509 – 8,327 
Acceptable credit quality – 14,446 – 14,446 
Past due but not impaired – 727 – 727 

Non-performing assets     
Individually impaired – – 16,311 16,311 

Total loans to legal entities (unaudited)    37,506 18,681 16,311 72,498 
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24. Risk management (continued) 
 
Credit risk (continued) 
 
The credit quality and the maximum risk exposure of loans to individuals depending on the level of the Bank’s internal 
credit rating and ECL stage as at 30 June 2018 are as follows: 
 
  Stage 1 Stage 2 Stage 3 Total 

Performing assets     
Very high credit quality 24,966 121 – 25,087 
High credit quality 47,554 333 – 47,887 
Standard credit quality 624 2,557 – 3,181 
Average credit quality 109 2,579 – 2,688 
Acceptable credit quality – 4 – 4 
Past due but not impaired 367 937 – 1,304 

Non-performing assets     
Individually impaired – – 2,183 2,183 

Total loans to individuals (unaudited)   73,620 6,531 2,183 82,334 

 
The table below shows the summarized credit quality of loans to customers based on PD-ratings as at 31 December 2017: 
 

 

Neither past due nor impaired loans 

Loans 
past due 
but not 

impaired 

Individu-
ally 

impaired 
loans 

(10-12) Total 2 3 4 5 6 7 8 9 Unrated 

Corporate loans 100 – 26 1,553 6,267 31,065 10,316 17,271 5,281 1,172 10,383 83,434 
Trade finance – – – – 1,958 402 – – – – 1,683 4,043 
SME loans (legal 

entities) – – – 2 9 – – – – 1 45 57 
Corporate bonds – – – – – – – – – – 26 26 
Mortgage loans – 27,184 34,162 – – 2,661 2,937 – 53 583 1,832 69,412 
Car loans – – 104 – 12 – 8 12 – 2 20 158 
Consumer and cash 

loans – – – – 435 744 – – – 5 43 1,227 
SME loans 

(individuals) – – 10 41 67 – – – 34 – 14 166 
Credit cards – – – – – 142 – – 1 2 233 378 

Total 100 27,184 34,302 1,596 8,748 35,014 13,261 17,283 5,369 1,765 14,279 158,901 
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25. Fair value of financial instruments 
 
For the purpose of fair value disclosures, the Bank has determined classes of financial assets and liabilities on the basis 
of their nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy. The table below 
analyzes the fair values of the Bank’s financial assets and liabilities by the level of fair value hierarchy as at 30 June 2018 
(unaudited), and compares by classes the carrying amounts and fair values of the Bank’s financial assets and liabilities.  
 
 Fair value measurement using   

 

Quoted prices 
in active 
markets 
(Level 1) 

Significant 
observable 

inputs 
(Level 2) 

Significant 
unobservable 

inputs 
(Level 3) 

Total fair 
value 

Carrying 
amount 

Unrecognized 
gain/(loss) 

Financial assets measured 
at fair value       

Trading securities 514 – 5 519 519 – 
Derivative financial assets 

(in other financial assets) – 32 – 32 32 – 
Debt securities at FVOCI 6,494 – 2 6,496 6,496 – 
Debt securities at FVOCI 

pledged under repurchase 
agreements 23,042 494 – 23,536 23,536 – 

        
Financial assets for which 

fair values are disclosed       
Cash and cash equivalents 23,415 – – 23,415 23,415 – 
Mandatory cash balances with 

the CBR 1,628 – – 1,628 1,628 – 
Debt securities at amortized 

cost – – 2,782 2,782 2,803 (21) 
Due from other banks – – 63,466 63,466 63,466 – 
Loans to customers – – 142,375 142,375 139,196 3,179 
Other financial assets 

(excluding derivative 
financial assets) – – 2,365 2,365 2,365 – 

        
Financial liabilities 

measured at fair value       
Derivative financial liabilities 

(in other financial liabilities) – 62 – 62 62 – 
        
Financial liabilities for 

which fair values are 
disclosed       

Due to other banks  – – 53,105 53,105 53,097 (8) 
Customer accounts – – 188,271 188,271 186,847 (1,424) 
Debt securities issued – 8,921 – 8,921 8,902 (19) 
Other financial liabilities 

(excluding derivative 
financial liabilities) – – 7,607 7,607 7,506 101 

Total unrecognized change 
in fair value      1,808 
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25. Fair value of financial instruments (continued) 
 
The table below analyzes the fair values of the Bank’s financial assets and liabilities by the level of fair value hierarchy 
as at 31 December 2017, and compares by classes the carrying amounts and fair values of the Bank’s financial assets 
and liabilities. 
 
 Fair value measurement using   

 

Quoted prices 
in active 
markets 
(Level 1) 

Significant 
observable 

inputs 
(Level 2) 

Significant 
unobservable 

inputs 
(Level 3) 

Total fair 
value 

Carrying 
amount 

Unrecognized 
gain/(loss) 

Financial assets measured 
at fair value       

Trading securities 515 – – 515 515 – 
Derivative financial assets 

(in other financial assets) – 44 – 44 44 – 
Investment securities 

available-for-sale 23,663 8,254 2,758 34,675 34,675 – 
Investment securities 

available-for-sale pledged 
under repurchase 
agreements  27,430 399 – 27,829 27,829 – 

        
Financial assets for which 

fair values are disclosed       
Cash and cash equivalents 16,502 – – 16,502 16,502 – 
Mandatory cash balances with 

the CBR 1,414 – – 1,414 1,414 – 
Due from other banks – – 24,340 24,340 24,340 – 
Loans to customers – – 153,123 153,123 149,134 3,989 
Other financial assets 

(excluding derivative 
financial assets) – – 799 799 799 – 

        
Financial liabilities 

measured at fair value       
Derivative financial liabilities 

(in other financial liabilities) – 26 – 26 26 – 
        
Financial liabilities for 

which fair values are 
disclosed       

Due to other banks  – – 36,674 36,674 36,672 (2) 
Customer accounts – – 179,710 179,710 177,853 (1,857) 
Debt securities issued – 9,744 – 9,744 9,767 23 
Other financial liabilities 

(excluding derivative 
financial liabilities) 557 – 13,002 13,559 13,403 (156) 

Total unrecognized change 
in fair value      1,997 

 
The following table shows the reconciliation of opening and closing balances of trading securities and investment 
securities classified within Level 3 of the fair value hierarchy as at 30 June 2018: 
 

 
Corporate 

shares 
Corporate  

bonds Total 

Fair value    
31 December 2017 5 2,753 2,758 
Transfer to the category of debt securities at amortized 

cost at the transition to IFRS 9 – (2,753) (2,753) 
Acquisitions – 2 2 

30 June 2018 (unaudited) 5 2 7 
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25. Fair value of financial instruments (continued) 
 
The following table shows the reconciliation of opening and closing balances of investment securities available-for-sale 
classified within Level 3 of the fair value hierarchy as at 31 December 2017: 
 

 
Corporate 

shares 
Corporate 

bonds Total 

Fair value    
31 December 2016 5 2,313 2,318 
Interest income – 440 440 

31 December 2017 5 2,753 2,758 

 
Financial instruments measured at fair value 
 
The following is a description of the determination of fair value for financial instruments, which are measured at fair value, 
using valuation techniques. These incorporate the Bank’s estimate of assumptions that market participants would make 
when valuing the instruments. 
 
Derivatives valued using a valuation technique with market observable inputs are mainly interest rate swaps, currency 
swaps and forward foreign exchange contracts. The most frequently applied valuation techniques include forward pricing 
and swap models, using present value calculations. The models incorporate various inputs including the credit quality of 
counterparties, foreign exchange forward and spot rates, as well as interest rate curves.  
 
Fair value of financial assets and liabilities not measured at fair value 
 
The estimated fair values of financial instruments have been determined by the Bank using available market information, 
where it exists, and appropriate valuation methodologies. However, professional judgment is necessarily required to 
interpret market data to determine the estimated fair value.  
 
Cash and cash equivalents are carried at amortized cost, which approximates current fair value. 
 
The fair value of floating rate instruments is normally their carrying amount. The estimated fair value of fixed interest rate 
instruments is based on estimated future cash flows expected to be received discounted at current interest rates for new 
instruments with similar credit risk and remaining maturity. 
 
The Bank believes that the carrying amount of due from other banks and reverse repurchase agreements balances 
closely approximates their fair values as all such transactions are either of a short term nature, or were performed shortly 
before the reporting date. 
 
The fair value of debt securities in issue is based on quoted market prices. The estimated fair value of fixed interest rate 
instruments with stated maturity, for which a quoted market price is not available, was estimated based on expected cash 
flows discounted at current interest rates for new instruments with similar credit risk and remaining maturity. The fair 
value of financial liabilities repayable on demand or after a notice period (“demandable liabilities”) is estimated as the 
amount payable on demand, discounted from the first date that the amount could be required to be paid.  
 
 

26. Related party disclosures 
 
In accordance with IAS 24, Related Party Disclosures, parties are considered to be related if one party has the ability to 
control the other party or exercise significant influence over the other party in making financial or operational decisions. 
In considering each possible related party relationship, attention is directed to the substance of the relationship, not 
merely the legal form.  
 
Related parties may enter into transactions, which unrelated parties might not, and transactions between related parties 
may not be effected on the same terms, conditions and amounts as transactions between unrelated parties. 
 
As at 30 June 2018 and 31 December 2017, other related parties are the entities under control of the key management 
personnel over which the ultimate beneficiary has significant influence. 
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26. Related party disclosures (continued) 
 
Transactions with related parties and relevant balances as at 30 June 2018 and 31 December 2017 are presented in the 
table below:  
 

 
30 June 2018 
(unaudited) 31 December 2017 

Interim separate statement  
of financial position Parent 

Other 
related 
parties 

Entities 
under 

common 
control 

Key mana-
gement 

personnel Parent 

Other 
related 
parties 

Entities 
under 

common 
control 

Key mana-
gement 

personnel 
          
Gross amount of loans to 

customers (contractual interest 
rates: 30 June 2018: 2.9%-
18.0% p.a.; 31 December 
2017: 8.5%-17.0% p.a.) – – 3,673 123 – – 4,301 450 

Allowance for impairment of 
loans to customers – – (438) (4) – – (7) (5) 

Due from other banks 
(contractual interest rates:  
30 June 2018: 0.51%-7.94% 
p.a.; 31 December 2017: 
8.75%-13.00% p.a.) – – 42,749 – – – 22,677 – 

Allowance for impairment of 
amounts due from other banks – – (149) – – – – – 

Investment securities at FVOCI 
(contractual interest rates: 
30 June 2018: 8.9%-13.5% 
p.a.; 31 December 2017: 
8.9%-13.5% p.a.) – – 196 – – – 6,346 – 

Investment securities at FVOCI 
pledged under repurchase 
agreements (contractual 
interest rates: 30 June 2018: 
none; 31 December 2017: 
8.9%-10.1% p.a.) – – – – – – 1,269 – 

Other financial assets – – 4 – – – 3 – 
Customer accounts (contractual 

interest rates: 30 June 2018: 
0-8.75% p.a.; 31 December 
2017: 0-15.5% p.a.) 13,195 606 6,771 112 9,945 940 7,867 173 

Due to other banks (contractual 
interest rates: 30 June 2018: 
7.7% p.a.; 31 December 2017: 
8.13% p.a.) – – 5,483 – – – 3,254 – 

 
 

 
30 June 2018 
(unaudited) 31 December 2017 

 Parent 

Other 
related 
parties 

Entities 
under 

common 
control 

Key mana-
gement 

personnel Parent 

Other 
related 
parties 

Entities 
under 

common 
control 

Key mana-
gement 

personnel 

Securities issued – – 2,003 – – – 2,003 – 
Other financial liabilities – 68 7,189 – – 29 13,009 – 
Other non-financial liabilities – – 5 – – – 3 – 
          
Credit related commitments         
Undrawn credit lines – – 2,442 – – – 712 – 
Letters of credit – – 56 – – – 52 – 
Guarantees issued – – 164 – – – 228 – 
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26. Related party disclosures (continued) 
 
Income and expense from transactions with related parties for the six months ended 30 June 2018 and 30 June 2017 
are presented in the table below: 
 

 
Six months ended 30 June 2018 

(unaudited) 
Six months ended 30 June 2017 

(unaudited) 

Interim separate statement  
of profit or loss Parent 

Other 
related 
parties 

Entities 
under 

common 
control 

Key mana-
gement 

personnel Parent 

Other 
related 
parties 

Entities 
under 

common 
control 

Key mana-
gement 

personnel 
          
Interest income – – 1,794 23 – – 949 19 
Interest expense (65) (154) (1,243) (3) (370) – (1,358) (7) 
Allowance for loan impairment – – (389) 10 – – 3 (3) 
Fee and commission income – – 10 1 – – 27 – 
Administrative and other 

operating expenses – – (183) (1) – – (181) – 
Allowance for impairment of 

securities – – 132 – – – – – 
 
Income and expense from transactions with related parties for the three months ended 30 June 2018 and 30 June 2017 
are presented in the table below: 
 

 
Three months ended 30 June 2018 

(unaudited) 
Three months ended 30 June 2017 

(unaudited) 

Interim separate statement  
of profit or loss Parent 

Other 
related 
parties 

Entities 
under 

common 
control 

Key mana-
gement 

personnel Parent 

Other 
related 
parties 

Entities 
under 

common 
control 

Key mana-
gement 

personnel 
          
Interest income – – 887 12 – – 460 18 
Interest expense (28) (24) (605) (1) (158) – (628) (2) 
Allowance for loan impairment – – (369) 9 – – (1) – 
Fee and commission income – – 4 – – – 9 – 
Administrative and other 

operating expenses – – (92) (1) – – (91) – 
Allowance for impairment of 

securities – – 81 – – – – – 
 
Compensation of key management personnel comprised the following: 
 

 
Six months ended 30 June 

(unaudited) 
Three months ended 30 June 

(unaudited) 
 2018 2017 2018 2017 

Salaries and other short-term benefits 81 143 43 115 
Social security costs 13 24 4 19 

Total key management compensation 94 167 47 134 

 
 

27. Subsequent events 
 
In July 2018, additional 173,110,214 ordinary shares were issued with a nominal value of RUB 10 and actual value of 
RUB 34.66 each totaling RUB 6,000 million. Starting from 13 August 2018, the additional issue was included in the 
calculation of the Bank’s equity and ratios. 
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