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Absolut Bank Group 
Consolidated Income Statement  
     

 
The notes set out on pages 5 to 44 form an integral part of these consolidated financial statements. 2 

In thousands of Russian Roubles Note 2005 2004 
    
Interest income 20 1 852 261 1 157 805 
Interest expense 20 (817 138) (397 542)
    
    
Net interest income  1 035 123 760 263 
Provision for loan impairment  10 (329 164) (27 554)
    
    
Net interest income after provision for loan impairment   705 959 732 709 
    
Gains less losses from trading securities  95 637 26 574 
Gains less losses from trading in foreign currencies  42 313 65 618 
Foreign exchange translation gains less losses/(losses less 
gains)  55 259 (75 010)

Fee and commission income 21  366 076 211 052 
Fee and commission expense 21 (162 542) (115 506)
Provision for losses on credit related commitments 26  35 666 (25 933)
Dividend income  1 318 299 
Other operating income   22 166 18 227 
    
    
Operating income  1 161 852 838 030 
Administrative and other operating expenses  22  (612 818) (359 517)
    
    
Profit before tax  549 034 478 513 
Income tax expense 23 (145 100) (132 241)
    
    
Profit  for the year  403 934 346 272 
    



Absolut Bank Group 
Consolidated Statement of Cash Flows 
     

 
The notes set out on pages 5 to 44 form an integral part of these consolidated financial statements. 3 

In thousands of Russian Roubles Note 2005 2004 
    
Cash flows from operating activities    
Interest received   1 788 814 1 161 198 
Interest paid   (680 065) (358 685)
Income received from trading in trading securities  95 798 8 809 
Income received from trading in foreign currencies  44 723 63 844 
Fees and commissions received  359 408 208 722 
Fees and commissions paid  (181 189) (115 506)
Other operating income received  23 415 17 972 
Administrative and other operating expenses paid   (593 837) (340 164)
Income tax paid  (120 921) (44 887)
    
    
Cash flows from operating activities before changes in 
operating assets and liabilities  736 146 601 303 

    
    
Changes in operating assets and liabilities    
Net (increase)/decrease in mandatory cash balances with the 
Central Bank of the Russian Federation  (181 137) 136 332 

Net (increase)/decrease in trading securities  (1 208 738) 305 019 
Net increase in due from other banks  (1 127 544) (184 523)
Net increase in loans and advances to customers  (7 392 617) (3 198 946)
Net decrease/(increase) in other assets  26 333 (52 330)
Net increase in due to other banks  3 669 038 2 358 290 
Net increase in customer accounts  2 397 598 1 016 977 
Net increase in promissory notes issued   2 426 694 1 279 074 
Net increase/(decrease) in other liabilities  21 457 (2 217)
    
    
Net cash (used in)/from operating activities  (632 770) 2 258 979 
    
    
Cash flows from investing activities    
Acquisition of premises and equipment 11 (211 965)    (529 218)
Proceeds from disposal of premises and equipment  2 580 239 
Dividend income received  1 318 299 
    
    
Net cash used in investing activities  (208 067) (528 680)
    
    
Cash flows from financing activities    
Proceeds from other borrowed funds  295 793 136 143 
Proceeds from subordinated deposits  98 921 - 
Proceeds from issue of Rouble denominated bonds  15 240 093 245 050 
Proceeds from issue of short-term notes   1 070 084 - 
Issue of ordinary shares 19 253 687 - 
    
    
Net cash from financing activities  1 958 578 381 193 
    
    
Effect of exchange rate changes on cash and cash 
equivalents  274 520 (56 832)

    
    
Net increase in cash and cash equivalents  1 392 261 2 054 660 
Cash and cash equivalents at the beginning of the year  3 611 069 1 556 409 
    
    
Cash and cash equivalents at the end of the year 7 5 003 330 3 611 069 
    



Absolut Bank Group 
Consolidated Statement of Changes in Equity 
     

 
The notes set out on pages 5 to 44 form an integral part of these consolidated financial statements. 4 

 

In thousands of Russian Roubles 

Note Share 
capital 

Share 
premium 

Revaluation 
reserve 

Retained 
earnings 

Total 
equity 

       
Balance at 31 December 2003 (as 

previously reported)  1 284 869 573 149  - (238 607) 1 619 411 
Reclassification of Revaluation 

reserve 4 - - 18 329 (18 329) - 
       
       
Balance at 31 December 2003   1 284 869 573 149 18 329 (256 936) 1 619 411 
Revaluation of premises 11 - - 224 768 - 224 768 
Income tax recorded in equity 23   (53 944) - (53 944)
       
       
Net income recognised directly in 

equity  - - 170 824 - 170 824 
Profit for the year  - - - 346 272 346 272 
       
       
Total recognised income for 2004  - - 170 824 346 272 517 096 
       
       
Balance at 31 December 2004  1 284 869 573 149 189 153 89 336 2 136 507 
       
       
Revaluation of premises 11 - - 226 740 - 226 740 
Income tax recorded in equity 23 - - (54 418) - (54 418)
       
       
Net income recognised directly in 

equity  - - 172 322 - 172 322 
Profit for the year  - - - 403 934 403 934 
       
       
Total recognised income for 2005  - - 172 322 403 934 576 256 
       
       
Share issue 19 54 740 198 947 - - 253 687 
       
       
Balance at 31 December 2005  1 339 609 772 096 361 475 493 270 2 966 450 
       
 

 
 




